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MINISTRY OF COMMERCE & INDUSTRY 

NOTIFICATION 

New Delhi, the 31«t March 1960 

S.O. 837.—In exercise of tht^ powers conferred by section 6 of the Khadi 
and other Handloom Industries Development (Additional Excise Duty on Cloth) 
Act 1953 (No. 12 of 1953). the Central Government hereby makes the following 
Rules, published with the Notihcalion of the Government of India in the Ministry 
of Commerce & Industry, S.R.O. No. 704, dated the 24th February, 1954, and 
amended by the Notification of the Government of India in the Ministry of Com¬ 
merce & Industry, dated the 10th December, 1064, namely:— 

1. For rule 2 of the said rules, the following rule shall be substituted, 
namely;— 

“2. Definitions. —In these rules, unless the context otherwise requires,— 

(a) ‘Act’ means the Khadi and Other Handloom Industries Development 

(Additional Excise Duty on Cloth) Act, 1953 (No. 12 of 1053); 

(b) ‘cess’ means the additional excise duty on cloth levied under sub¬ 

section (1) of section 3 of the Act”. 

2. For rule 3 of the said rules, the following rule shall b« substituted, 
namely:— 

"3. Utilisation of the proceeds of the cess: 

(1) The proceeds of the Cess shall be credited to the Consolidated Fund 

of India and the Central Government may tliereatter utilise, from 
time to time, for the purposes mentioned in the Act, such sums of 
money as Parliament by appropriation made by law provide in 
this behalf, 

(2) For the purposes of execution of schemes for the development of 

Khadi and other Handloom Industries approved by the Central 
Government, the Central Government may authorise the opening 
of such Personal Ledger Accounts as it may think necessary. The 
accounts of disbursements of all expenditure from such Personal 
Ledger Accounts shall be maintained in such form and manner 
as may be prescribed by the Comptroller and Auditor-General of 
India and shall be subject to such audit and scrutiny as the 
Comptroller and Auditor-General may direct.” 

3. In sub-rule (2) of rule 4 the words “from the Fund" occurring twice shall 
be omitted. 
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4. For rule 6 of the said rules, the following rule shall be substituted:—■ 

“5. Allocation of Moneys^—Moneys for expenditure on the Development of 
Khadl and Other Handloom Industries may be allocated in such 
proportion and in such manner as the Central Government may 
from time to time decide”. 

5. For rule 6 of the said rules, the following rule shall be substituted namely:— 

"6. Khadl Industries. —The Khadi & Village Industries Commission 
established under the Khadi & Village Industries Commission Act, 
1956 (No, 61 of 1956) may utilise such moneys as the Central Gov¬ 
ernment may allot to It for developing and promoting the Khadl 
Industry in such manner as provided under the said Act and the 
Rules and the Regulations framed thereunder.” 

6. The words “out of the Fund” occurring In sub-rule (1) and the words “from 
the Fund” occurring In sub-rule (3) of rule 7 of the said rules shall be omitted. 

[No. 2(30)Tex(c)/99.] 
C. S. RAMACJOANDRAN, Jt. Secy. 
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